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1. DEPARTMENT APPRECIATES ACTIVE SUPPORT EMBASSY HAS 
GIVEN CONTINENTAL/GT AND E BID. COMPANY HAS ALSO EXPRESSED 
ITS APPRECIATION. WE AGREE, TOO, THAT IT WOULD BE 
INAPPROPRIATE TO URGE IRANIANS TO IGNORE CORRECT BID PRO- 
CEDURES WHICH WE HAVE PREVIOUSLY PRESSED THEM TO ADOPT. IT 
IS NOT CLEAR TO US, HOWEVER, EXTENT TO WHICH GOI HAS FOL- 
LOWED CORRECT PROCEDURES IN PRESENT CASE. CONTINENTAL 
OFFICERS HERE INFORMED US THAT FRENCH CONCESSIONARY FIN- 
ANCING TERMS WHICH GAVE ADVANTAGE TO FRENCH BID WERE MADE 
ONLY AFTER ORIGINAL BIDS HAD BEEN OPENED. IF, IN FACT, GOI 
ACCEPTED REVISED FRENCH OFFER IT WOULD SEEM ONLY EQUITABLE 
THAT FULL AND FAIR CONSIDERATION BE GIVEN TO REVISED 
AMERICAN OFFER AS WELL. 
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2. WOULD APPRECIATE YOUR FURTHER CLARIFICATION OF PROCE- 
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DURE FOLLOWED IN THIS CASE AND WHETHER IN YOUR JUDGMENT US 
FIRMS HAVE BEEN GIVEN FAIR AND EQUAL TREATMENT. DOES PARA 
2 OF REFTEL, WHICH STATES THAT SOME RECONSIDERATION OF 
OFFERS MAY BE PERMISSIBLE, INDICATE FRENCH OFFER NOT YET 
FINALLY ACCEPTED AND CONTINENTAL/GT AND E STILL HAVE CHANCE 
TO OBTAIN PART OR ALL OF PROJECT? 

3. IF IN YOUR JUDGEMENT PROCEDURE FOLLOWED WAS NOT 
EQUITABLE OR FINAL DECISION HAS NOT YET BEEN REACHED YOU 
ARE REQUESTED, UNLESS YOU SEE OVERRIDING OBJECTIONS, TO 
APPROACH GOI AGAIN AT APPROPRIATELY HIGH LEVEL IN SUPPORT 
OF US OFFER. IN DOING SO SUGGEST YOU REMIND IRANIANS OF 
POINT STRESSED PREVIOUSLY BY EXIM BANK AND OTHERS: IF GOI 
WISHES TO CONTINUE TO RECEIVE PRESENT HIGH LEVELS OF EXIM 
CREDIT FOR MILITARY PURCHASES FROM US IT IS IMPORTANT THAT 
ITS COMMERCIAL PURCHASES FINANCED BY BANK BE KEPT IN SOME 
APPROXIMATE BALANCE. IRANIAN OFFICIALS HAVE EXPRESSED 
UNDERSTANDING OF THIS PROBLEM BUT SO FAR HAVE NOT ACTED ON 
IT. WE WOULD NOT, OF COURSE, URGE THAT IRANIAN BID 
REQUIREMENTS BE VIOLATED, BUT WHERE DISCRETION OR FLEXI- 
BILITY EXISTS WE WOULD HOPE THAT IMPORTANCE TO IRAN OF 
ACHIEVING BALANCE IN US CREDIT PURCHASES WOULD BE KEPT IN 
MIND AND WE WOULD EXPECT THAT AT MINIMUM OFFERS BY US 
FIRMS WOULD BE GIVEN FULL AND FAIR CONSIDERATION. RUSH 
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